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Source: J.P. Morgan Asset Management; (Left) Bloomberg Finance L.P.; (Right) FactSet, U.S. Federal Reserve.
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.

U.S. Treasury yield curve spread: Term spread
Basis points, 10-year yield – 2-year yield

Market-based inflation expectations
5-year 5-year inflation swap rate
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Source: Barclays, Bloomberg, Dow Jones, FactSet, Federal Reserve, J.P. Morgan, MSCI Global, NCREIF, Strategas/Ibbotson, J.P. Morgan Asset Management. Median inflation was 2.51% in 
measured period. Rising or falling inflation distinction is relative to the previous year. High and rising inflation occurred in 8 of the 32 measured years. Low and rising inflation occurred in 7 of 
the 32 measured years. *Global bonds based on the period 1991-2020. **EM debt based on the period 1994-2020. Based on Shiller S&P 500 Composite total return index (U.S. equities), 
MSCI AC World Index (World equities), Bloomberg Barclays Global Aggregate (Global bonds), Bloomberg Barclays Aggregate U.S. Treasury Index (U.S. govt. bonds), Bloomberg Barclays 
Aggregate U.S. Corporate Investment Grade Index (U.S. inv. grade), Bloomberg Barclays U.S. Corporate High Yield Index (U.S. high yield), J.P. Morgan EMBI Global (EM debt), NCREIF 
Property Index (Real estate) and S&P GSCI (Commodities). Past performance is not a reliable indicator of current and future results. 
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.

Low and rising U.S. inflation
Arithmetic average of nominal annual returns of different asset classes for years in which inflation was below median and rising, 1989 to 2020

High and rising U.S. inflation
Arithmetic average of nominal annual returns of different asset classes for years in which inflation was above median and rising, 1989 to 2020

U.S. average inflation: 3.4%

U.S. average inflation: 1.9%
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Source: FactSet, J.P. Morgan Asset Management; (Left) Federal Reserve Bank of Dallas, MSCI; (Right) U.S. Bureau of Economic Analysis, U.S. Department of Labor.  
*PPI is producer price index, world excluding U.S. **Wage growth is the year-over-year change in the average hourly earnings of production and non-supervisory 
workers.
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.

U.S. wage growth** and profit margins
Year-over-year change                                       Year-over-year change 

MSCI AC World EPS and global inflation
Year-over-year change                                                Year-over-year change

Wage growth**PPI inflation* Earnings per share Profit margins
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Correlations of S&P 500 relative sector performance to U.S. 10-year Treasury yield
Correlation over last 10 years

Sectors tending to 

outperform index with 

rising yields

Sectors tending to 

underperform index 

with rising yields

Source: FactSet, U.S. Federal Reserve, Standard & Poor’s, J.P. Morgan Asset Management.
Returns are based on price index only and do not include dividends. Past performance is not a reliable indicator of current and future results.
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.
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Source: Bloomberg Finance L.P., China Securities Index, FactSet, MSCI, Standard & Poor’s, J.P. Morgan Asset Management.
Price-to-earnings (P/E) and price-to-book (P/B) ratios are in local currency terms. 15-year range for P/E and P/B ratios are cut off to maintain a more reasonable scale 
for some indices. Past performance is not a reliable indicator of current and future results. 
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.

Equity market valuations – Price-to-book
Trailing P/B ratios

Equity market valuations – Price-to-earnings
Forward P/E ratios 15-yr. average
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Source: MSCI, J.P. Morgan Asset Management. (Top) IBES. Equity indices used are the respective MSCI indices. Consensus estimates used are calendar year 
estimates from IBES. (Bottom) FactSet. Sector indices used are from the MSCI AC Asia Pacific ex-Japan Index. Consensus estimates used are calendar year 
estimates from FactSet. Past performance is not a reliable indicator of current and future results.  
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.

Earnings growth by sector
Earnings per share, year-over-year change, consensus estimates

Earnings growth by market
Earnings per share, year-over-year change, consensus estimates 2021 2022
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Source: Barclays, Bloomberg Finance L.P., FactSet, ICE BofA Merrill Lynch, J.P. Morgan Economic Research, J.P. Morgan Asset Management. Based on Bloomberg Barclays U.S. Aggregate 
Credit – Corporate Investment Grade Index (U.S. IG), Bloomberg Barclays Euro Aggregate Credit – Corporate (Europe IG), J.P. Morgan Asia Credit Investment Grade Index (Asia IG), 
Bloomberg Barclays Global Aggregate – Corporate (Global IG), Bloomberg Barclays U.S. Aggregate Credit – Corporate High Yield Index (U.S. HY), Bloomberg Barclays Pan European High 
Yield (Europe HY), J.P. Morgan Asia Credit High Yield Index (Asia HY), ICE BofA Global High Yield (Global HY), J.P. Morgan GBI-EM (Local EMD), J.P. Morgan EMBI Global (USD EMD), 
J.P. Morgan Asia Credit Index (JACI) (USD Asia Credit), J.P. Morgan Asia Credit China Index (USD China Offshore Credit). Duration is a measure of the sensitivity of the price (the value of 
the principal) of a fixed income investment to a change in interest rates and is expressed as number of years. Rising interest rates mean falling bond prices, while declining interest rates mean 
rising bond prices. Positive yield does not imply positive return. Past performance is not a reliable indicator of current and future results.
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.
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Source: iBoxx, ICE BofA Merrill Lynch, J.P. Morgan Economics Research, J.P. Morgan Asset Management.
Based on J.P. Morgan Domestic High Yield Index (U.S. high yield), J.P. Morgan U.S. Liquid Index (JULI) (U.S. investment grade), J.P. Morgan Euro High Yield Index 
(Euro high yield), iBoxx EUR corporates (Euro investment grade), J.P. Morgan Asia Credit Index (JACI) (USD Asia credit), J.P. Morgan Asia Credit China Index (USD 
China offshore credit), J.P. Morgan Asia Credit High Yield Index (USD Asia high yield), J.P. Morgan EMBI Global (USD EMD), J.P. Morgan Corporate Emerging 
Markets Bond Index – CEMBI (USD EMD corporates), J.P. Morgan GBI-EM Global (Local EMD). Positive yield does not imply positive return. Past performance is not 
a reliable indicator of current and future results.
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.

Spread to worst across fixed income sub-sectors
Basis points, last 10 years
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Source: Barclays, Bloomberg Finance L.P., FactSet, ICE BofA Merrill Lynch, J.P. Morgan Economics Research, MSCI, J.P. Morgan Asset Management. 
Based on Bloomberg Barclays U.S. Treasury (UST) Bellwether 2y & 10y (2y & 10y UST), Bloomberg Barclays Treasury Inflation-Protected Securities (TIPS), ICE 
BofAML Country Government (1-10y) (France, Germany, Japan & UK (1-10y)), Bloomberg Barclays U.S. Aggregate, Credit – Investment Grade & High Yield (U.S. 
Aggregate, IG & HY), Bloomberg Barclays U.S. Floating Rate (U.S. Floating Rate), Bloomberg Barclays U.S. Aggregate Securitized – Mortgage-Backed Securities 
(U.S. MBS), Bloomberg Barclays Pan-European High Yield (Europe HY), J.P. Morgan GBI-EM Global (Local EMD), J.P. Morgan EMBI Global (USD EMD), J.P. 
Morgan Asia Credit (JACI) (USD Asia Credit), J.P. Morgan Asia Credit (JACI) – High Yield (USD Asia HY), J.P. Morgan Asia Credit China Index (USD China offshore 
credit), J.P. Morgan CEMBI (USD EMD corporates), J.P. Morgan Asia Diversified (JADE) (Local Asia). *Correlations are based on 10-years of monthly returns. 
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.

Yields and correlations of fixed income returns to equities 
Yield, 10-year correlation between monthly total returns
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Source: J.P. Morgan Asset Management.
ESG stands for Environmental, Social and Governance.
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.

ESG INTEGRATION: 
Consideration of material ESG information as part of the investment decision-making process

DEDICATED SUSTAINABLE 

STRATEGIES

EXCLUSIONS POSITIVE TILT BEST-IN-CLASS THEMATIC IMPACT

The exclusion from a 

fund or portfolio of 

certain sectors, 

companies or practices 

based on specific ESG 

criteria

An investment style in 

which the portfolio will 

be tilted towards 

sectors, companies or 

projects with positive 

ESG characteristics, 

while also excluding 

companies based on 

ESG criteria

A comparative 

investment style that 

involves investing only 

in companies that lead 

their peer groups in 

ESG performance, while 

also excluding 

companies based on 

ESG criteria 

Top-down investment 

approach, investments 

in themes or assets 

specifically related to 

sustainability 

Investments made with 

the primary goal of 

achieving specific, 

positive 

environmental/social 

benefits while also 

delivering a 

financial return
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Source: J.P. Morgan Asset Management; (Left) MSCI, Refinitiv Datastream; (Right) Global Sustainable Investment Alliance (GSIA). The MSCI World ESG Leaders 
Index is a capitalization-weighted index that provides exposure to companies with high Environmental, Social and Governance (ESG) performance relative to their 
sector peers. The MSCI World Governance-Quality Index aims to reflect the performance of a strategy that is seeking to capture both the financial and corporate 
governance aspects of Quality investing. Past performance is not a reliable indicator of current and future results. 
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.

MSCI World ESG performance
Index level in USD, rebased to 100 at Jan. 2020
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Source: J.P. Morgan Asset Management; (Left) Climate Action Tracker. Current policy forecast is the post-Covid forecast provided by Climate Action Tracker; (Right) 
BP Energy Outlook 2020, J.P. Morgan Asset Management. Forecast is based on BP’s scenario for global net-zero emissions by 2050. 
Guide to the Markets – Asia. Data reflect most recently available as of 31/03/21.
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